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Figure 1: E¤ect of sectoral employment (logs) at di¤erent distances on sectoral employ-
ment growth (cont’d in Figure 2)
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Figure 2: E¤ect of sectoral employment (logs) at di¤erent distances on sectoral employ-
ment growth (cont’d from Figure 1)
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Figure 3: E¤ect of sectoral employment shares (logs) and total employment (logs) at
di¤erent distances on sectoral employment growth (cont’d in Figure 4)
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Figure 4: E¤ect of sectoral employment shares (logs) and total employment (logs) at
di¤erent distances on sectoral employment growth (cont’d in Figure 5)
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Figure 5: E¤ect of sectoral employment shares (logs) and total employment (logs) at
di¤erent distances on sectoral employment growth.
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Table 1: Sectoral employment in 1972 and 1992 (Summary statistics)
Sector Employment 1972 Employment 1992 Growth rate
Total 30416 44947 47.77%

Farming 1228 981 -20.08%

Agricultural services 194 530 173.10%

Mining 275 392 42.78%

Construction 1547 2184 41.19%
Manufacturing 6452 6130 -4.98%

Transportation/Utilities 1666 2169 30.18%

Wholesale 1494 2247 50.40%

Retail 4657 7431 59.58%

FIRE 2191 3509 60.12%
Other services 5946 13233 122.54%

Federal civilian 922 1024 11.11%

Military 898 831 -7.41%

State/Local 3557 5050 42.00%

Source: REIS, Bureau of Economic Analysis
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Table 2: Sectoral employment growth on sectoral employment and control variables
Dependent variable: annual growth rate in sectoral employment 1972-92

Total Farming Ag serv Mining Construction Manuf Transp/util
cons -0.0024 0.0430 0.1326 0.0828 0.0850 0.0696 0.0888

(0.43) (8.19) (12.03) (3.83) (9.77) (6.39) (10.22)
empl 0.0018 -0.0067 -0.0112 -0.0081 -0.0027 -0.0063 -0.0044

(7.95) (26.59) (20.57) (12.03) (7.56) (19.14) (12.51)
area 1.13E-06 1.70E-06 1.88E-06 3.11E-06 1.21E-06 1.44E-07 1.41E-06

(4.48) (6.38) (3.34) (2.92) (2.73) (0.28) (3.11)
lat -0.0229 0.0038 -0.0193 -0.1487 -0.0297 -0.0213 -0.0434

(6.23) (0.96) (2.22) (8.76) (4.63) (2.80) (6.66)
longit 0.0085 -0.0068 -0.0155 0.0357 -0.0218 0.0003 -0.0122

(3.45) (2.72) (2.85) (3.38) (5.12) (0.06) (2.85)
ecoast 0.0058 -0.0061 0.0123 0.0287 0.0013 0.0024 0.0080

(3.68) (3.60) (3.27) (4.14) (0.46) (0.76) (2.89)
lakes 0.0023 -0.0014 0.0054 0.0266 0.0066 0.0012 0.0027

(1.34) (0.77) (1.33) (3.42) (2.16) (0.35) (0.88)
wcoast 0.0029 0.0045 0.0083 0.0071 0.0142 0.0067 0.0066

(0.98) (1.44) (1.30) (0.61) (2.80) (1.13) (1.29)
gulf 0.0092 0.0006 0.0152 0.0023 0.0050 0.0052 0.0037

(4.39) (0.25) (3.21) (0.26) (1.36) (1.22) (1.00)
mexico -0.0009 -0.0040 0.0056 -0.0030 -0.0052 0.0082 0.0025

(0.33) (1.33) (0.86) (0.24) (1.08) (1.34) (0.49)
canada -0.0034 0.0001 -0.0093 0.0128 -0.0076 -0.0023 -0.0049

(1.26) (0.03) (1.50) (1.01) (1.61) (0.42) (1.05)
estate 0.0050 -0.0042 -0.0039 -0.0110 0.0051 -0.0024 0.0053

(5.45) (4.32) (1.79) (2.44) (3.23) (1.31) (3.27)
wstate 0.0066 0.0165 0.0262 -0.0008 0.0277 0.0064 0.0140

(3.40) (8.11) (5.79) (0.10) (8.10) (1.55) (4.02)
R2 0.1072 0.2230 0.1550 0.1097 0.0681 0.1466 0.0893

Wholesale Retail FIRE Other serv Fed civ Milit State/Loc
cons 0.0487 0.0342 0.0220 0.0079 0.0418 0.0691 0.0285

(4.64) (5.34) (3.22) (1.09) (6.67) (11.72) (5.92)
empl -0.0058 0.0023 0.0011 0.0013 -0.0018 -0.0020 0.0005

(15.16) (8.42) (3.99) (4.59) (6.99) (7.94) (2.23)
area 1.92E-07 1.57E-06 2.19E-06 1.26E-06 1.96E-06 1.20E-06 8.60E-07

(0.33) (4.95) (6.01) (3.51) (5.71) (3.93) (3.68)
lat 0.0275 -0.0382 -0.0334 0.0133 -0.0382 -0.0331 -0.0637

(3.43) (8.25) (6.43) (2.56) (7.64) (7.37) (18.74)
longit -0.0027 -0.0063 0.0022 0.0021 -0.0035 -0.0236 0.0152

(0.51) (2.07) (0.66) (0.62) (1.09) (8.04) (6.74)
ecoast 0.0021 0.0030 0.0113 0.0107 0.0070 0.0026 0.0035

(0.62) (1.51) (5.16) (4.86) (3.28) (1.32) (2.39)
lakes -0.0095 0.0057 0.0043 0.0033 0.0061 -0.0016 0.0017

(2.56) (2.60) (1.78) (1.33) (2.59) (0.78) (1.05)
wcoast 0.0080 0.0054 0.0079 0.0073 -0.0031 0.0014 -0.0033

(1.27) (1.47) (1.92) (1.77) (0.80) (0.38) (1.20)
gulf 0.0058 0.0103 0.0116 0.0180 0.0147 0.0090 0.0019

(1.27) (3.86) (3.98) (6.09) (5.19) (3.50) (0.99)
mexico -0.0096 0.0007 0.0018 0.0068 0.0143 0.0013 0.0020

(1.57) (0.19) (0.42) (1.69) (3.83) (0.36) (0.78)
canada -0.0242 0.0013 0.0042 -0.0065 -0.0024 -0.0070 -0.0022

(4.22) (0.37) (1.13) (1.70) (0.65) (2.15) (0.88)
estate 0.0049 0.0086 0.0078 0.0026 0.0031 -0.0049 0.0088

(2.45) (7.51) (6.08) (2.00) (2.52) (4.47) (10.47)
wstate 0.0136 0.0160 0.0056 0.0079 0.0187 0.0133 0.0047

(3.14) (6.55) (2.05) (2.88) (7.20) (5.61) (2.62)
R2 0.0946 0.1507 0.0995 0.0644 0.0907 0.0612 0.1969

Absolute values of t-statistics in brackets.
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Table 3: Standard deviations of sectoral employment in 1972 and 1992 in logs
Sector standard deviation (logs) 1972 standard deviation (logs) 1992
Farming .94 .84
Agricultural Services 1.32 1.31
Mining 1.67 1.78
Construction 1.51 1.58
Manufacturing 1.97 1.88
Transportation/Utilities 1.54 1.57
Wholesale 1.73 1.67
Retail 1.42 1.58
FIRE 1.54 1.64
Other Services 1.50 1.62
Federal Civilian 1.57 1.60
Military 1.49 1.50
State/Local 1.31 1.36

Source: REIS, Bureau of Economic Analysis
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Table 4: Sectoral employment growth on sectoral employment at di¤erent distances and
control variables
Dependent variable: annual growth rate in sectoral employment 1972-92

Total Farming Ag serv Mining Construction Manuf Transp/util
cons -0.0021981 0.0182922 0.0271476 0.0013742 0.0136244 0.0105708 0.0178793

(0.70) (5.62) (4.14) (0.12) (2.58) (1.69) (3.39)
area 1.26E-06 1.09E-06 2.98E-06 6.02E-06 1.99E-06 9.30E-07 1.91E-06

(4.63) (3.70) (4.98) (5.58) (4.19) (1.73) (3.95)
lat -0.022969 0.0150381 -0.0027604 -0.1540322 -0.0198183 -0.0137093 -0.0356837

(6.60) (4.11) (0.34) (10.25) (3.28) (1.94) (5.77)
longit 0.0090501 0.0021927 0.029197 0.0758084 0.0093409 0.0261786 0.0200724

(4.94) (1.12) (7.08) (9.89) (2.92) (6.87) (6.15)
ecoast 0.0056855 -0.0049663 0.0127675 0.0333713 0.0049403 0.007777 0.0101269

(3.53) (2.91) (3.34) (4.82) (1.77) (2.41) (3.59)
lakes 0.002663 -0.0016566 0.0139015 0.039808 0.0127471 0.006557 0.0084282

(1.48) (0.86) (3.33) (5.11) (4.06) (1.80) (2.64)
wcoast 0.0026657 0.0029803 0.0040277 0.008798 0.0125361 0.0055171 0.0040809

(0.91) (0.95) (0.63) (0.77) (2.48) (0.93) (0.80)
gulf 0.0097241 0.0025789 0.0244819 0.0119659 0.0115087 0.0122581 0.0089913

(4.57) (1.14) (5.14) (1.37) (3.11) (2.87) (2.39)
mexico -0.0012236 -0.003925 0.0106147 0.0060427 -0.0018081 0.0112277 0.0039715

(0.44) (1.31) (1.61) (0.48) (0.37) (1.85) (0.79)
canada -0.0023902 -0.0010467 0.0003061 0.027077 -0.0011318 0.0042028 0.0007381

(0.88) (0.36) (0.05) (2.16) (0.24) (0.75) (0.16)
estate 0.0047934 -0.0012201 0.001386 -0.0008267 0.0087952 0.0001525 0.0102765

(5.82) (1.40) (0.69) (0.22) (6.12) (0.09) (7.08)
wstate 0.0063916 0.0126599 0.0094853 -0.0108507 0.017397 -0.0008708 0.0028464

(3.59) (6.60) (2.29) (1.46) (5.55) (0.24) (0.89)
R2 0.1259 0.225 0.1763 0.1459 0.0806 0.1623 0.1002

Wholesale Retail FIRE Other serv Fed civ Milit State/Loc
cons 0.0004683 0.0047589 0.0061139 -0.000884 0.0119423 0.0136526 0.0036666

(0.07) (1.23) (1.46) (0.21) (2.93) (3.67) (1.28)
area 2.06E-06 1.71E-06 2.12E-06 1.59E-06 2.00E-06 1.63E-06 1.10E-06

(3.44) (5.01) (5.43) (4.13) (5.48) (4.99) (4.38)
lat 0.0203211 -0.0332372 -0.0288006 0.013496 -0.0321485 -0.0235024 -0.0603058

(2.72) (7.55) (5.85) (2.76) (6.75) (5.58) (18.70)
longit 0.0206716 0.006594 0.0098443 0.0066853 0.0097939 0.0004457 0.0258158

(5.24) (2.85) (3.82) (2.59) (3.91) (0.20) (15.21)
ecoast 0.005605 0.0041128 0.0109504 0.0113371 0.0069169 0.0042576 0.0047957

(1.66) (2.03) (4.91) (5.01) (3.16) (2.16) (3.23)
lakes -0.001679 0.0075649 0.0051175 0.0046784 0.0078421 0.0024364 0.0036859

(0.45) (3.35) (2.04) (1.81) (3.22) (1.12) (2.21)
wcoast 0.0062188 0.0047925 0.0067169 0.0069681 -0.0040952 -0.0000748 -0.004037

(1.01) (1.30) (1.63) (1.70) (1.03) (0.02) (1.49)
gulf 0.0122986 0.0124964 0.0130602 0.0190917 0.0167503 0.013238 0.0038845

(2.71) (4.64) (4.47) (6.38) (5.87) (5.09) (1.98)
mexico -0.0059918 0.0012019 0.0013804 0.0069758 0.0151866 0.0031874 0.0028927

(1.00) (0.34) (0.33) (1.72) (4.03) (0.91) (1.12)
canada -0.0140143 0.0038695 0.0052333 -0.0045432 -0.0007471 -0.0028309 0.0002475

(2.45) (1.13) (1.39) (1.18) (0.20) (0.85) (0.10)
estate 0.0053612 0.0105034 0.0091638 0.0028607 0.0053387 -0.0018973 0.0102155

(3.05) (10.18) (7.99) (2.45) (4.78) (1.88) (13.41)
wstate 0.0081283 0.0110766 0.0020739 0.0066513 0.013561 0.0045266 0.0011632

(2.06) (4.95) (0.82) (2.64) (5.62) (2.07) (0.71)
R2 0.1368 0.1648 0.1129 0.0891 0.0904 0.0652 0.2115

Only control variables are reported. Employment regressors are presented in Figure 1. Absolute values of
t-statistics in brackets.
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