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Notes: In order to enable comparisons between countries and across time, we have recorded the tax rate that applies to low, medium, and high inheritances respectively, defined as multiples of the country’s GDP per capita in Local Currency Unit (LCU) in a given year. The rate coded is the tax rate that would apply to the case of a non-minor child who inherits cash only via testament

For each country, the time period covered is from 1945 to 2019. Countries included in the dataset are: Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany, Ireland, Italy, Japan, the Netherlands, New Zealand, Norway, South Korea, Sweden, Switzerland, the United Kingdom, and the United States. 

Variables:

Year [numeric] – calendar year. Following Plagge et al. (2011), when a law becomes effective in the first half of the year (January 1 to June 30), we code the law as applying to the entire year in which it became effective. If a law becomes effective in the second half of the year (July 1 to December 31), we code it as coming into effect the following year. 

N brackets [numeric] – number of inheritance tax brackets. 

Exemption threshold (in LCU) [numeric]– amount exempt from inheritance taxation, in Local Currency Unit (LCU). 

Lowest tax rate above exemption threshold [numeric] – tax rate, in percent, applying to the first LCU inherited above the exemption threshold. This may be different that Rate 1. 

Threshold 1 / 1xGDPpc [numeric] – first inheritance threshold, equal to 1 x GDPpc in that year. 

Rate 1 [numeric] – marginal tax rate, in percent, applying to Threshold 1, i.e. tax rate applying to the last LCU inherited up to Threshold 1, for inheritances that a non-minor child inherits in cash only via a testament.

Threshold 2 / 5xGDPpc [numeric] –  second inheritance threshold, equal to 5 x GDPpc in that year. 

Rate 2 [numeric] – marginal tax rate, in percent, applying to Threshold 2, i.e. tax rate applying to the last LCU inherited up to Threshold 2, for inheritances that a non-minor child inherits in cash only via a testament.

Threshold 3 / 10xGDPpc [numeric] –  third inheritance threshold, equal to 10 x GDPpc in that year. 

Rate 3 [numeric] – marginal tax rate, in percent, applying to Threshold 3, i.e. tax rate applying to the last LCU inherited up to Threshold 3, for inheritances that a non-minor child inherits in cash only via a testament.

Threshold 4 / 50xGDPpc [numeric] –  fourth inheritance threshold, equal to 50 x GDPpc in that year. 

Rate 4 [numeric] – marginal tax rate, in percent, applying to Threshold 4, i.e. tax rate applying to the last LCU inherited up to Threshold 4, for inheritances that a non-minor child inherits in cash only via a testament.

Threshold 5 / 100xGDPpc [numeric] –  fifth inheritance threshold, equal to 100 x GDPpc in that year. 

Rate 5 [numeric] – marginal tax rate, in percent, applying to Threshold 5, i.e. tax rate applying to the last LCU inherited up to Threshold 5, for inheritances that a non-minor child inherits in cash only via a testament.

Threshold 6 / 1000xGDPpc [numeric] –  sixth inheritance threshold, equal to 1000 x GDPpc in that year. 

Rate 6 [numeric] – marginal tax rate, in percent, applying to Threshold 6, i.e. tax rate applying to the last LCU inherited up to Threshold 6, for inheritances that a non-minor child inherits in cash only via a testament.

Top rate [numeric] –  highest marginal rate, for inheritances that a non-minor child inherits in cash only via a testament. This may be different than Rate 6. 

Source [character] – source(s) for the recorded tax rates, number of brackets and exemption threshold in that year. 

Link [url] – if relevant, online source for the recorded tax rates, number of brackets and exemption threshold in that year.

Comments [character] – relevant comments pertaining to the coding.

Rate_top_SS: Top inheritance tax rate according to Plagge, Scheve and Stasavage (2011)


